
February 14,2014 

ORIGINAL 
Thomas A. Loqwam 
Associate General Counsel 
Pinnacle West Capital COT., 
Law Department 
Mail Station 8695 
PO Box 53999 
Phoenix, Arizona 85072-3999 
Tel602-250-3616 
Thomas.Loquvam@pinnaclewest .corn 

FEB 1 4  2014 
Robert L. Burns 
Anzona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Re: January 3 1,2014 Letter Concerning Public Relations Expendi 
Retail Electric Competition / Docket No. E-000005-13-0375 

Commissioner Bums: 

Thank you for your January 31 letter. APS appreciates the opportunity to supplement 
its prior correspondence regarding the expenses related to net metering and deregulation as 
identified both in response to your previous letters and h Pinnacle West’s third quarter l O Q  
fled with the Security and Exchange Commission (SEC). 

By way of context, SEC disclosures by practice are broadly characterized, providing 
detail on material spendmg sufficient for an investor to understand a company’s business and 
determine whether to purchase that company’s securities. The $9 million hgure reported in the 
third quarter 10Q-characterized as relating to “communication and other costs associated 
with net metering and deregulation”-estimated the total amount spent on a broad array of 
projects relevant to those two regulatory proceedings. 

My November 6, 2013 letter described the general nature of those projects. There, I 
mote: 

In its most recent l O Q  filed with the Securities and Exchange Commission, 
Pinnacle West disclosed that through September 30, 2013, it spent nine million 
dollars related to communication and other costs associated with NEM and 
deregulation. This disclosure was recently misreported as the amount spent on 
public relations efforts only, which is not accurate. . . . mt also includes, for 
instance, fees paid to technical consultants in connection with policy analysis, 
such as wholesale market structure and design issues in preparation for the 
deregulation discussion, among others. And it includes APS’s general corporate 
advertisements, such as APS’s general ‘I Stand for Solar’ campaign. 

To provide the further detail requested in your most recent letter, the $9 million third 
quarter lOQ disclosure can be broadly categorized into three buckets: media, technical 
consulting, and public relations. 
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The media spend related to APS corporate advertising desped to communicate 
various customer rate and program options and the Company’s commitment to solar 
technology. As of September 30, that spend totaled $1.1 million. 

The technical consulting spend concerned work on several projects, including: 
helping APS evaluate wholesale market designs and comparing RTO/ISO market 
structures to the existing AZISA; idenafylng various generation operating models 
for APS in a deregulated environment and computing the stranded cost potential 
were the Commission to deregulate; helping APS devise rate and other solutions to 
address the cost-shift resulting from net metering; and helping draft APS’s 
comments regarding the implications of deregulation and prepare for the RUCO 
workshop on the same subject. As of September 30, the technical consulting amount 
was approximately $3.6 million. 

0 The public relations spend was described in the Company’s November 6 and 
December 19 letters, totaling shghtly over $4.1 million ($3.7 million for net metering 
and $400,000 for deregulation). 

&nacle West rounded the total of these three buckets-roughly $8.8 million-in its lOQ 
tdtisclosure to $9 million as reported. Some of these costs are continuing. For example, in the 
’8ourth quarter, another $1.8 d o n  was spent on APS’s “I Stand for Solar” advertising 
-PW* 

’ We hope that this additional detail responds to your most recent letter. 

c: Chairman Bob Stump 
Commissioner Gary Pierce 
Commissioner Brenda Burns 
Commissioner Susan Bitter Smith 
Parties of Record 



Copies of She foregoing delivered/mailed this 14th 
day of February, 2014, to: 

Janice Alward 
Legal Division 
Arizona- Corporation Commission 
1200 V k  Washington 
Phoenix, AZ 85007 

Patrick Black 
Attorney 
Fennernqre Craig 
3003 N, Central Avenue, Suite 2600 
Phoenix, AZ 85012-2913 

Fred Breedlove ' 
Squire Sanders LLP 
1 E. Washington, 27th Floor 
Phoenix, AZ 85004 

C. Webb Crockett 
Attorney 
Fennenlore Craig 
3003 N, Central Avenue, Suite 2600 
Phoenix, AZ 85012-2319 

Stephanie Wojcik 
Finance Director 
Town of Wickenburg 
155 N. Tegner, Suite A 
Wickenbkrg, AZ 85390 

Jason W l m a n  
Roshka De Wulf & Patten, PLC 
400 E. Van Buren Street, Suite 800 
Phoenix, tAZ 85004 

James Hamilton 
Ham i ltan Consu I ti ng 
822 N. 5th Ave. 
Phoeniy, AZ 85003 

Greg Bass 
Noble Americas Energy Solutions 
401 W. A Street, Suite 500 
San Diego, CA 92101 

Jack Blair 
SSVEC 
311 E. Wilcox Drive 
Sierra Vista, AZ 85635 

Bradley Carroll 
Tucson Electric Power Company 
88 East Broadway Blvd. 
Mail Stop HQE910 
Tucson, AZ 85701 

Michael Curtis 
Attorney 
Curtis, Goodwin, Sullivan, Udal1 & Schwab, 
P.L.C. 
501 E Thomas Road 
Phoenix, AZ 85012 

Lyn Farmer 
Administrative Law Judge 
Arizona Corporation Co m m ission 
1200 W. Washington 
Phoenix, AZ 85007 

Peggy Gillman 
Mohave Electric Cooperative, Inc. 
P.O. Box 1045 
Bullhead City, AZ 86430 

Christopher Hitchcock 
Law Offices of Christopher Hitchcock 
PO Box AT 
Bisbee, AZ 85603 
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Copies of the foregoing delivered/mailed this 14th 
day of Fakuary, 2014, to: 

Dillon Hdmes 
Clean Pbwer Arizona 
9635 N, 7th Street No 47520 
Phoenix, AZ 85068 

Heather McInnelly 
Renewqble Resources S pecia I ist 
Navopakhe Electric Cooperative 
1878 M. White Mountain Blvd. 
Lakeside, AZ 85929 

Michael, Patten 
Attorney 
RoshkaiBeWulf & Patten, PLC 
One Aritona Center, 400 E. Van Buren 
Street, Epite 800 
Phoenix, AZ 85004 

Court R/& 
Attorney 
Rose LaW Group, P.C. 
202 E. FlcDowell Road, Suite 153 
Phoeniq, AZ 85250 

Kimberly Ruht 
Attorney 
TE P 
P.O. Box 711 
Tucson, AZ 85702 

WilliamiSullivan 
Attornei 
Curtis, bodwin,  Sullivan, Udal1 & Schwab, 
P.L.C. 
501 E Thomas Road 
Phoenix, A2 85012 

3 0  h n Wd Uace 
Grand Canyon State Electric Cooperative 
120 North 44th Street, Suite 100 
Phoenix, AZ 85034 

Alan Kierman 
IO Data Centers 
615 N. 48th Street 
Phoenix, AZ 85008 

Steve Olea 
Utilities Division 
Arizona Corpora tion Com m ission 
1200 W. Washington 
Phoenix, AZ 85007 

Daniel Pozefsky 
Chief Councel 
RUCO 
1110 W. Washington 
Phoenix, AZ 85007 

Lawrence Robertson, Jr. 
Attorney A t  Law 
P.O. Box 1448 
Tubac, A 2  85646 

Sidney Smith 
Manager 
HoHoKam Irrigation & Drainage District 
142 S. Arizona Blvd. 
Coolidge, AZ 85128 

Christopher Thomas 
Squire Sanders LLP 
1 E. Washington, 27th Floor 
Phoenix, AZ 85004 

Anthony Wanger 
IO Data Centers 
615 N. 48th Street 
Phoenix, A 2  85008 
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